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11.1.28 ERONGO RED: TRANSFER OF ERVEN 4423 AND 4470, MONDESA
(C/M 2021/10/28 - 5/6/3, E 4423, M & E 4470, M)
Special Management Committee Meeting of 28 October 2021,
Addendum 5.1 page 04 refers.

A. The following item was submitted to the Management Committee

for consideration:
1. Introduction

The attached application dated 11 October 2021 was received from
Erongo RED for the transfer of Erven 4423, Extension 12, Mondesa
and 4470, Extension 3, Mondesa to them (Annexure “A”). Erf 4423,
Extension 12 is required for provision of electrical services to the
township belonging to Elize Investments (Pty) Ltd.

Erongo RED states that they require formal ownership of the above two
erven to allow access to the property and that they can properly secure
the infrastructure on the property. The General Manager: Engineering
& Planning Services confirmed that both erven are zoned “Local
Authority”. Construction of a substation on Erf 4423, Extension 12,
Mondesa is completed. The substation on Erf 4470, Extension 3,
Mondesa is not yet completed.

Both erven measure 120m? in extent and ownership of both erven is
vested in Council in terms of Deed of Transfer T 4188/2019. Both erven
do not form part of the asset transfer agreement with Erongo RED in
terms whereof erven listed in the agreement are donated to Erongo
RED.

Another letter dated 25 October 2021 was received from Erongo RED
requesting that a property guarantee be issued securing the transfer of
the two erven to Erongo RED. Subsequent to a conversation between
a representative of Erongo RED, the General Manager: Engineering &
Planning Services and General Manager: Corporate Services &
Human Capital (Acting) it was concluded that instead of a property
guarantee a Council resolution confirming the future transfer of the two
erven will suffice.

Attachments:
Annexure “A” Letter dated 11 October 2021 from Erongo RED
Annexure “B” Letter dated 25 October 2021 from Erongo RED
Annexure “C” Council’s resolution passed on 31 October 2019 under item

fitd8

2. Statutory Requirements to Comply With

Council is bound by the requirements of the Local Authorities Act 23 of
1992 whenever land is alienated.

Therefore, the following statutory requirements must be complied with:

2.1 A Council resolution must be in place for the alienation of the erven.

2.2  The alienation must be published as required in terms of section 63 of the
Local Authorities Act 23 of 1992.

2.3  Subsequent to the publication process, irrespective whether objections are
received or not, approval must be obtained from the Ministry of Urban and
Rural Development in terms of section 30 (1) (1).
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Current Situation with regard to the Future Alienation of Erven

Erongo RED

In terms of Council’s resolution passed on 31 October 2019 under item
11.1.18 Council repealed its decision to donate erven to Erongo RED
which do not form part of the asset transfer agreement. A resolution
was passed that these erven must be purchased from Council.
Consensus was not reached on this point.

For ease of reference point (g) of the resolution is quoted:

(9) That the point (b) of Council’s resolution passed on 27 June 2013 under item
11.1.9 be repealed:

(b) That, in future, land be donated to parastatals as new townships develop
and that parastatals be required fo provide the equivalent value as social
responsibility in Swakopmund.

In terms of point (e) of the above decision, valuations are obtained to
determined purchase prices. Council on 31 October 2019 under item
11.1.18 approved a per square metre price for a substation in Mondesa
at N$200.00/m2.

The entire item 11.1.18 of Council’s Minutes of 31 October 2019 is
attached as Annexure “B” as it forms the basis of the conditions of
sale for Erven 4423 and 4470, Mondesa.

The following is therefore applicable with reference to the two erven:

Erf 4423, Ext 12 . | Extension 12 was serviced by Elize Investments (Pty) Ltd who paid
Council for the land and transferred the said erf to Council af their
cost. Therefore, it is not required that Erongo RED purchases the
said erf from Council.

Erf 4470, Ext 3 . | Extension 3 was serviced by Council and it is required that Erongo
RED purchases the erf from Council.

As per the valuation above, a purchase price of 120m? x
N$200.00/m? = N§ 24 000.00 is applicable.

After the matter was considered, the following was:-

RECOMMENDED:

(a)

(b)

(c)

(d)

That the following erven (not forming part of the Asset Transfer
Agreement) be alienated to Erongo RED as indicated below:

Erf 4423, Ext 12

be donated as the erf was purchased and serviced by
Elize Investments (Pty) Ltd who transferred to the erf to
Council free of charge and at their cost.

Erf 4470, Ext 3

be sold at a purchase price of 120m?* x N$200.00/m? =

N$ 24 000.00.

That all costs for the transactions be for the account of Erongo
RED.

That Council applies for approval from the Ministry of Urban &
Rural Development in terms of Section 30 (1) (t) of the Local
Authorities Act 23 of 1992, as amended to proceed with the
alienation process.

That Erongo RED be requested to fence and maintain the
substations.
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ANNEXURE “A”
ERONGO

pras .-.-..,...a

TEL #2464 (64) 301 9200 TOLL FREE 946200 FAX *264 (84) 101 %001  [MAIL suppertifferongoredcomea
ERONGO 110 BULDING  REG NO 1000074 91 HAGE GEINGOB STRIET P O BOX 2925 WALWIS BAY  NAMBIA

ER: /214 Froguleing Rudall ()-Jub

Phepnboal Address 21 Hage Geingob Streot
Mr A Benjamin Telephonn _ +284 (64) 2019 000
Chief Executive Olficer Faczmis +264 (64) 2019 001
Municipality of Swakopmund Call :
PO Box 53 E-mai rousebferongored com.na
Swakopmund Dato 11 October 2021

Dear Mr. Benjamin,

REQUEST TO TRANSFFR ERF 4423 AND 4470 MONDESA EXTENSION 12TO
ERONGO RED

1A The above matter and e-mail by Mrs. Bruwer dated 28 September 2021
refers.
2 We have requested the properly cowner of Mondesa Extension12 lo transfer the
above two erven into the name of Erongo RED. They appointed Dr, Weder, Kauta
& Hoveka Incorporated to proceed with the transfers, who in turn drafted a deed of

donation for the two erven from the Municpality of Swakopmund to Eronge RED
and sent the transfer documents to your office for signature.

3 Mrs. Stephny Bruwer, an employee of the Municipality of Swakopmund, sent an
e-mail to Dr. Weder, Kauta & Hoveka Inc on the 28" of September 2021 in which
she requested our office to send a motivation letter to your office in which we
motivate the reason for the transfer of the two erven to Erongo RED.

4. We therefore address this lelter to your office to motivate the reason for the
transfer of the two erven, which reasons are as follows:

41 I hereby confirm that we are appointed to approve the electrical services installed
in the newly established township known as Mondesa Extensiocn 12 on behalf of
the Developer, namely Messrs Elize Investments (PTY) LTD. Herewith the extract
from the agreement of sale entered into and between the Municipality of
Swakopmund and Messrs Elize Investments (PTY) LTD in which the above duly
is confirmed, namely:

10.1.2 an electrical compliance certificate duly jssued by E-RED, confirming
lhal the services under Its ausp}'oes complies with’ the Services
Installation Plan and the minlmum slandards and 1echn!ca'|
spoclﬂcalions praescribed by E-RED, has been submilled to the”
COUNCIL;

LT I e T T oY I Y B Lk LT
L T T L P P Y n.--su BN Bmmeas W MY Tpgda V0 Vit M B hea s
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4.2  We further confirm that in terms of the atltached tewnship approval issued by the
Ministry of Urban and Rural Development that two erven were reserved for
electrical substations purposes, which ervens are:

ERF 4423 AND 4470 MONDESA EXTENSION 12

4.3  Asis indicated in the attached township board approval, lhe even are reserved
for electrical Substations purposes. In order for Erongo RED to properiy fulfil their
duties in terms of their mandale to distribute power in Mondesa Extension 12 we
require the transfer of the two erven reserved for electrical subslations purposes
to Erongo RED. This will ensure thal we will always have access lo the said
properties and that we can properly secure the infrastructure on the property.

5. We look forward to your reply in this regard.

ango
Chief Exedutive £
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ANNEXURE “B”
ERONGO

TEL #3640 (0) 201 3033 TOLL FAEE « 744 819400 FAX #2446 (A1) 1O 9081 EMM wpperifilvrongornd cosman

EROMGO <11 BULDBMG MG RNO J04074 91 HAGE GEMGOB STREET PO 80X 2§25 WALV BAY  MAMIDW,
Reforenco: RN Erquines M Rudoll Ousets

Physcal Arkhoss 91 Haga Gangob Stieat
Mi. A Banjamin T efepl o s 5L [G4) 201 9000
Municipality of Swakopmund F acxynie » A58 [HA) 201 9001
Offica of the CEQ Celt +IGL B1) 122 4666

E-mal routchiffj crongeoved com na
Altentian M C McClune Oste 75 Qulobes 2021

Dear M PMcCluno

PROVIDING A PROPERTY GUARANTEE TO ERONGO RED IN THE FORM OF A
COMMITMENT FOR ERF 4423 and Erf 4470 .
Our keller dated 11 October 2021 and cur discussions with Mr. McClune last week has
relerence

1  The Erongo RED L and Development Guideling directs that the Developer re-zone erf
on which the substation 1s going to be constructed, for the purpose of intent and
transfer of such erven inte the name of Erongo RED Aforementioned is st
oulslanding

2 The payment of the Network Contribulun by the developer, was paid on bFrday, 22
Octobxer 2021

3 CoC for the current clectnical inslallation was issued to the Develaper on 12 October
2021

4. Fronge RED will only energise Electrical Installaton, only once the Subslation ervon
{(Erven 4423 and 4479) has been transferred into cur name

o

Lrongo RED are aware that Swakopmund Murnicipatty has to follavw statutory process
1o enable this transtfer

6 The purpose of this letter is to request the Municipality ol Swakopmund lo provde a
Properly Guarantee o the value ol N$ 1,080.000-00, exclusive VAT, valh regard to
erven Eif 4423 and Eif 4470, as a forn of commiment, in the intenm until the

statulary process of transferring the substation erf title deeds o Erongo RED has
been finalized

7/ Above mentioned Guarantee will be transfer back o Municipality once erven has
been transferred in our name

8 The Propeily Guarantee is calculated as follows:

a  (120m? x N$2,000/m?) x 2 erven = N$ 480,000-00
b Construct a nevw substation building = N$ 600,000-00

Pleave sl on 3l coverpocadinte G0 Clvaf Erctunve O es




8
Ordinary Council Meeting - 28 October 2021

8. Frongo RED also Kirdly requiest that the Municlpsl Couned waive any renlal foos
dunng the process of transfering he tile deeds

10 Submitted oy vour ationtion and acbion,

Youdrs Sincaraly, LGt
s L0

% : /} ¢ K%‘?‘f
P (.!
E‘ .
N L /4
Fassor pAbango

Chief Executiva 8ficer A

%

TR ey BT
2 Coyet Byttt
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ANNEXURE “C”

TRANSFER OF ELECTRICAL SUBSTATIONS: ERONGO RED

(C/M 2019/10/31 - A 4/3/1/16, A 4/3/1/16/1, E 2053, E 1394, E 4519, M

1898, E 3618, E 5997, E 6177, E 5978, E 5359, E 2606,
T 504, VS 154, E 92)

RESOLVED:

(a)

(b)

(c)

That Council takes note of the transfer of the existing assets as
per Schedule B of the Transfer Agreement.

That it be noted that Erf 1898, Mondesa is being subdivided by the
appointed town planner of Erongo RED; and the correct erf
number for the substation listed as “Sud-Strand Str Sub-Station”
has not yet been confirmed by Erongo RED.

That the following erven be transferred to Erongo Regional
Electricity Distributor Company (Proprietary) Limited in terms of
Schedule B of the Transfer Agreement:

# Erf # Description Asset Number
1 | E2053 Dr Boss (Welwitchia Switching Stations) - Vineta/Ext1 | SWNL 0013
3 | E4519 Papaver Sub-Station - Ocean View / Ext 9 SWNL 0014
5 | E3618 Aukas Sub-Station - Kramersdorf SWNL 0007
11 | E 2606 Diamond Str Sub-Station - Vineta: Ext 8 SWNL 0020
14 | VS 154 Sandpiper Sub-Station - Vogelstrand SWNL 0085
(d) That the following erven not forming part of the Asset Transfer
Agreement be sold to Erongo RED as indicated below:
chi Purchase : Purchase
# Erf # Description Drlcal e Size Price
7 | E5997 | Sardine Sub-Station - Mile 4: Ext 19 N$ 500.00 230 | 115 000.00
8 | E6177 | Mussel Sub-Station - Mile 4: Ext 20 N$ 500.00 146 73 000.00
9 | E5978 | Pacific Sub-Station - Mile 4: Ext 23 N$ 500.00 195 97 500.00
10 | E5359 | Tsavorite Sub-Station - Mile 4: Ext 15 | N$ 500.00 730 | 365 000.00
Franziska van Neel Str Sub-Station -
12 | T 504 Ooean Views Ext 1 N$ 250.00 | 1593 | 398 250.00
(e) That the purchase price per square metre for the following two
erven be approved; the actual size will only be available once the
property is subdivided and new erf numbers are available:
Erf# Description Purchase Price / m?
Mandume Sub-Station
4 | M 1898 Mondasa N$200.00 / m*
15 | St to be confirmed by Erongo | /i, Strand Str Sub-Station | N$500.00/m?
()  That Ministerial approval be requested in terms of Section 30 (1)
(t) of the Local Authorities Act 23 of 1992, as amended to proceed
with the alienation process.
(9) That the point (b) of Council’s resolution passed on 27 June 2013

(h)

under item 11.1.9 be repealed:

(b) That, in future, land be donated to parastatals as new fownships develop and
that parastatals be required to provide the equivalent value as social
responsibility in Swakopmund.

That Erongo RED be requested to fence and maintain the
substations.




